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Structural Change and Technical Advance in Chinaps Economic Growth

Liu Wei and Zhang Hui
( School of Economics, Peking Uniwersity)

Abstract : This atticle empiically measures the effect of structural change of industries on Chingps econamic growth compared to the
mpact of technical advance on Chings economic growth, using decomposed expressions of labar productivity and tctal factor
productivity. The study illugrates that the mpact of structural effect on the ecanomic growth is decreasing during the thirty years
since Chings economic reform in 1978, gradually exceeded by the impact of technical advance, which means that technical
advance will play a more important role than market mechanism in the future. However, our study also indicates the decreasing of
the impact of structural change on economic isnpt equivalent to the disappearance of gains from market reform. Some of the
instititional and devel opmental factors retard the improvement of allocative efficiency. In this perspective, China still has a great
deal to mprove the efficiency of market mechansm.
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