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(Slow, 1958; Sarreset d. , 2002 ; Mordl , 2005; Ruiz, 2005; Boldrin and Ruiz, 2006; Young, 2006)
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Factor Income Share in China: The Sory behind the Satigics

Ba Chong-en and Qian Zhenjie
(School of Ecoromics and Management , Tsnghua University)

Abstract : This pgper invedtigaes the change in aggregate lalor income share in China snce 1995. With provincid P by income
gpproach rdleased by NBS, we measure aggregate labor income share in vaue added a factor cos. The measured labor income
share dedlined by 10. 73 percentage points during 1995 —2004 , of which 5. 25 percentage points occured between 2003 and 2004.
We edimate the dfect of the changes in the acocounting method for GP by income gpproach in 2004 , and find that these changes
cause a drop o 6. 29 percentage points in the labor share in 2004, nore than emough to explain the change in the labor share
ddidics between 2003 and 2004. For the 1995 —2003 period, the dructurd trandormation from agricuturd sector to non —
agricuturd sector and the decreases in sectora labor income shares reectivey acoount for 3. 36 and 2. 12 percentage points of
decline in aggregate labor income share. Furthermore , around 1. 65 percentage pointsof the decline in sectord labor income share
is acoounted for by the indugria sector , of which the redructuring of SOEs, the increase in noropoly power , and other forces
including technology change and inprovement regectively explain 60 %, 30 % and 10 %.
Key Wor ds: Factor Income Didribution; Labor Income Share; Nationd Acoounts; Sructurd Trandormation; SOES  Redructure
JB. Classfication : E10 ,E25 ,D33
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